Don’t  Wait to Save College…Start Now!
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NORMAL — Even though Brianna Jackson won’t start college for 17 years, her parents already have a little money tucked away for her.

Finding an investment plan is next on the list, said father Tye Jackson of Normal.

Still, the 29-year-old Jacksonn wishes he would have started investing money for his 15-month-old daughter’s college education already.

The message from financial advisers and university officials is you can’t start saving for rising college expenses soon enough. Families need to consider their overall financial picture, but the day that first baby is born is as good a time as any to start paying for school.

“Our motto is definitely the sooner, the better,” said Claude Coble, owner of at Coble & Associates, Inc, in Somerset, NJ.


Nationwide, one-third of parents who plan to help their children pay for college haven’t started a savings plan. Those who are saving have less than $10,000, resulting in only 27 percent of parents who think it’s very likely they’ll reach their savings goal, the group reports.

Many young parents think college — like retirement — is so far into the future that they don’t need to — or can’t — save for it today, Norman said. They say they’ll save later when they make more money, but if they don’t start early, chances are they’ll never start, Coble said.

But don’t despair if you have a child starting college next year or even this month and you haven’t invested money. You can always start an investment plan and get some rewards. If you’re really pressed for time, students can look for part-time jobs, scholarships and, as a last resort, loans.

Get started

Different plans — from the conservative to the risky — are available to suit an individual’s need, Norman said.

Compounding interest works the most to your advantage the sooner you start to invest.


Compounding interest is money earned on your contribution and any accumulated interest.

The sooner you get started, of course, the better. The more time you have, the more time you have to see those dollars grow.


It is possible to play catch-up, but you’ll spend more of your own money instead of gaining more interest..

Still, things are tight for young families. In many cases, new parents still have their own college loans to pay in addition to other bills.

Start small, saving as little as $25 a month, and increase your savings amount as your income increases .

It can be done.
Jackson

 is a prime example.

Jackson and his wife have student loans, a house payment and a car payment. Both work — Zimmerman is a commercial loan officer and his wife is a teacher. Plus, they manage their expenses carefully. Their goal is to save at least $50 a month for Brianna right now.

“We’re just trying to plan for the future,” Jackson said.

At a 6 percent interest rate, that would secure Brianna with about $19,100 in 18 years.
Fast forward

Investing and saving enough for college is great in theory, but if you haven’t met your goal and your child starts school in a few days, you still have some options to help you through the next few years.

More than 15,000 students at Rutgers University in 2005-2006 received $134 million in aid, including grants, scholarships, loans and employment, said one scholarship advisor.


First, parents should have a college savings plan, but students probably will be responsible for some college expenses through part-time jobs and scholarships.

“It seems we’ve seen an increase in students taking out more loans on their own or picking up more part-time jobs,” she said.

About 15 percent of RU students work on campus,  .

“If they want a job, they can find one,” she said.

Students are able to work 10 to 20 hours a week and still manage schoolwork, Curl said.

Scholarships also are out there if students take the time to look for them. Some students end up with multiple scholarships while others get nothing.

Investment takes risk, but so does relying on loans and scholarships since students are not guaranteed to receive enough funding that way.

That’s why early savings is the best way to go.

Loans help us do what we have to do.  Scholarships are a maybe. Don’t count on them.





Here are the figures

$126,410 to $175,000: Projected costs for a child born in 2007 to attend a public university for four years.

$370: The monthly contribution needed to save $180,000 in 18 years, assuming a 7.5 percent return.

$660: The monthly contribution needed to save $180,000 in 13 years, assuming a 7.5 percent return.

$38,199.39: Amount you will have saved if you contribute $100 a month for 18 years at a 6 percent interest rate.

$3,934.93: Amount you will have if you wait until your child is in high school and you only save for three years.







How to save early

Ideally, parents will start to save for their children’s college education as soon as they’re born. A financial expert and a parent share their secrets:

Parent Tye Jackson adds:

-- Prioritize expenses. Jackson first makes sure he can pay monthly bills, puts away some money for retirement and then saves some money for his daughter.

-- Start saving for college as early as possible, even if you can only put aside $5 a month.

-- Cut back a little in discretionary spending. For example, eliminate one night out at a restaurant and one movie a month. Or consider spending less money for vacations.

Coble and Associates suggest:

-- Ask grandparents to start college savings accounts for their grandchildren. They might be a little more established and wealthier than parents with newborns.

-- When your income rises, increase your savings.

-- Consider the cost of having a child and maybe delay the birth of your first child.
